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Focus	areas
> MBIE’s	five	outcomes	

correspond	 to	five	of	the	
narrative’s	key	focus	areas:	
> Dynamic	business	

environment
> Skilled	people	and	

innovative	firms
> The	built	environment
> The	natural	environment
> Sectors,	regions	and	people
> MBIE	is	also	interested	in

greater	levels	of	
international
connections

MBIE’s	purpose
MBIE’s	purpose	is	to	
grow	New	Zealand	
for	all,	as	reflected	
in	the	MBIE	
triangle:



New	Zealand’s	diverse	economy

• A	diverse	economy	has	diverse	technology	
needs.

• Industrial	technologies	can	be	applied	across	
primary	and	manufacturing	industries

• A	diverse	manufacturing	sector	

• Characterised	by	many	small	firms	to	
medium	firms,	strongly	focussed	on	exports

• Industry	focus	tends	to	be	short	to	medium	
term,	not	long	term

Source:	High	Technology	Manufacturing	Sectors	Report	(MBIE,	August	2013)



Small	Advanced	Economies	 	
- R&D	Expenditure	as	a	%	of	GDP



Our	Challenges



But	this	is	improving	

Statistics	New	Zealand	



New	Zealand’s	high-tech	exports

Source:	High	Technology	Manufacturing	Sectors	Report	(MBIE,	August	2013)
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NZ	– The	Business	Growth	Agenda



Statistics	New	Zealand	R&D	Survey	2014



Annual	Report	of	
the	Government	
Chief	Science	
Advisor	2014

UK	Government	
Office	for	Science





								INDUSTRY	CO-
FUNDING

How	the	
funding	is	
allocated

Marsden	Fund
$52m

Primary	
Growth	

Partnership
$65m

(not	all	research	

funding)

Industry-ledMission-ledInvestigator-led

Institutional

Negotiated	or	
On-demand

Contestable

Health	Research	Fund
$77m

Smart	
Ideas
$75m

Business	
R&D	

Growth	
Grants	
$100m	

CoREs
$50m

CRI	
core	funding	

$145m
(not	incl	funding	
mapped	to	NSCs) Who	manages	the	funding?

Targeted	
workforce	
funds
$35m

Targeted	
extension	
&	uptake	
funds
$40m

National	Science	Challenges	-	$127m	
(incl.	mapped	CRI	Core	funding)

Infrastructure
$37m

PBRF
$300m

(not	all	research	funding)

Business	
R&D	

Project	
Grants
$45m

Callaghan	
Innovation	
services
$65m	

IRO	
capability	
funding

MBIE	(Vote	S&I)

TEC	(Vote	Tertiary	Eduction)

MPI	(Vote	Primary	Industries)

Royal	Society	(Vote	S&I)

Callaghan	Innovation	(Vote	S&I)

HRC	(Vote	S&I)

Funding	of	the	science	and	innovation	system

MBIE	contestable	funding
$190m

Knowledge	creation	&	transfer,	
human	capital	&	skills
Excellence	is	the	focus

Impact	for	NZ	Inc
Excellent	science,	but	
relevance	is	the	focus

Long	term	sustainable	
economic	growth,	productivity	

&	competitiveness
Increased	BERD

Why	we	
invest:



NZ	– The	Business	Growth	Agenda
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Where	
are	we	
now?



Next	Steps



Universities	and	their	role

• “…..estimates	of	the	contribution	universities	have	made	to	total	
economic	growth	in	the	United	States	since	WWII	range	from	
12%	- 25%.		
• A	number	of	more	recent	studies	have	confirmed	the	
importance	of	research	universities	to	regional	economic	
development	in	the	United	Kingdom	and	Europe	– such	
universities	are	acting	as	key	sources	of	productivity	growth,	
drivers	of	change,	and		promoters	of	innovation.”
• ROI	on	public	investment	(to	society	as	opposed	to	the	
individual)	range	from	around	11- 14%.		

Commentary	on	Issues	of	Higher	Education	and	Research	
– University	of	Auckland	July	2010



University	patenting	by	country	(EPO,	application	
years	1980-2000).

Veugelers,	Callaert,	Van	Looy	(2012)



UK	Initiatives

Annual	Report	of	the	Government	
Chief	Science	Advisor	2014

UK	Government	Office	for	Science



The	future

• The	Science	and	Society	Project	
(arising	from	the	National	Science	
Challenges	Peak	Panel	Report	–
the	“leadership”	challenge).		
Addresses	the	question	of	how	
we	increase	the	“science	capital”	
in	New	Zealand.	
• STEM	skills	
• Scientists	engagement	with	their	
communities

• Public	engagement	with	science	
(importance	in	social	licence)	

• How	do	we	raise	our	game		– in	science	excellence	and	in	the	
applications	of	that	science?	……					We	are	productive,	but	
excellence	(across	the	spectrum)	is	a	challenge…..


